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S & B OPrAs & Associntes, PLLL
302 Woth Tndependence, Suite 102
Enid, Oklakoma 73701
580-265- 5651

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education
Drummond Schoel District #-85
Garfleld County, Oklahoma

Opinions

We have audited the accompanying financial statements of the governmental activities, the aggregate discretely presented
component units, each majot fund, and the aggragate remaining fund information of the Drummend School District as of and for
the year ended June 30, 2025, and the related notes to the financial statements, which collectively comprise the Brummond
School District basic financial statements- regulatory basis as listed in the table of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the "Basis for Gualified Opinion on Regulatory Basis of
Accounting" paragrapih, the combined financial statements referred to above present fairly, in all material respects, the assets,
[iabilifies and fund balances atising from regulatory basis transactions of each fund type and account group of the Drummond
Schoo! District, as of June 30, 2025, and the revenues collected and expenditures paid and encumbered for the year then ended,
on the regulatory basis of accounting described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinicn, because of the significance of the matter discussed in the "Basis for Adverse Opinion on U.8. Generally Accepted
Accounting Principles’ paragraphs, the financial statements referred fo above do not present fairly, in accordance with
accounting principles generally accepted in the United States of America, the financial position of the Drummond School District
as of June 30, 2025, or the revenues, expenses, and changes in net position and, where applicable, cash flows thereof for the for
ihe year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the Unifed States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our respensibilities under thase standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of aur report, We are required to be independent of the Drummond School District, and to meet
our other ethical responsibiliies, in accordance with the relevant ethical requiremenis relating fo our audit. We believe that the

audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.




Independent Auditor's Report
Drummand School District #1-85

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do notinclude the generat fixed asset account group, which is
a departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Department of Education
noted above.- The amount that should be recorded in the general fixed asset account group is not known.

Basis for Adverse Opinion on U.8. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the Oklahoma State
Department of Education, the financlal statements are prepared by the Drummond Schoal District on the basig of ke financial
reporting regulations prescribed or permitted by the Oklahoma State Department of Education, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. The effects on the financial statements of
the variances between the regulatory basis of accounting described in Note 1 and accounting principles generally accepted in
the United States of America, although not reasonably determinabie, are presumed o be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error. ‘ ' ' '

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the Drummond School District's ability to continue as a going concern for twelve
months beyond the financial statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whele are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not & guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from emror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal confrol, Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements,

In performing an audit in accordance with generally accepted auditing standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or arror, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures In the financial statements.




Independent Auditor's Report
Drummend School District #i-85

o Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Drummond Schooi District's infernal control. Accordingly, no such opinion is expressed.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Drummond School District's ability to continue as a going concern for a reasonable period of fime,

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
fiming of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Drummond School District's basic financiai statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financiat statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual non-major fund financial statements are fairly stated, in all material respects, in relatlon to the basic
financial statements as a whole. .

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2028, on our consideration
of the Drummond School District's internal conirol over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, confracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scape of our testing of internal control over financial reporting and compliance and the resulfs of that testing, and
not to provide an opinion on the effectiveness of the Drummend School District’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Drummond Schoal District's internal control over financial reporfing and compliance,

S & B OPHs & ssociates, PLLEL

8 & B CPAs & Associates, PLLC
March 27, 2026
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Drummond School District I #85, Garffeld County, Oklahoma
Combhined Stafement of Revenues Colfected, Expenditures Pajid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types
For Year Ended June 30, 2025

EXHIBIT B
Fiduclary Tofals
o . Fund (Memorandum
Governmental Fund Types Types Only)
Special Debt Capital Trust and June 38,
Revenue Collected: General Revente Service Projects Agency 2025
Local Sources 5 918,439 122,330 640,874 4032 § 2101 % 1,687,876
[ntermediate Sources 129,372 0 0 0 0 129,372
State Sources 2,365,352 72,849 ) 0 0 2,438,208
Federal Sources 396,009 i 0 0 0 396,009
Nan-Revenue Recsipts 0 0 1] 0 0 ¢
Total Revenue Collacted § 3,809,173 % 195179 § 840,882 § 4032 § 2101 § 4,651,466
Expenditures Paid:
Instruction ‘ § 1,998,852 0 t 0% 0% 1,998,852
Support Services 1,462,688 202,873 ] 521,818 0 2,187 476
Operation of Non-Instructional Services 222,518 0 0 0 0 222518
Facilities Acquisition and Construction 0 0 1] o] 0 0
Other Outlays 103 0 ] | 0 - 103
Other Uses 0 0 0 0 0 0
Repayments . 0 0 0 0 0 0
Interast Paid on Warrants and Bark Charges 0 i -0 0 0 0
Debf Service:
Principal Retirement ] 0 o 175,000 0 : 0 175,000
Interest and Fiscal Agent Feas 0 0 50,699 1] [\ 50,699
Total Expanditures Paid $ 3,682,162 $ 202,873 § 225,690 % 521,915 § 0% 4,632,648
Excess of Revenues Collacted Qver (Undar)
Expenditures Paid Before Adiustments fo
Prior Year Encumbrances $ 127,011 § (7,694) § 415,283 & (517,883) § 2,101 § 18,818
Ad|Justments to Prior Year Encumbrances 5 0% 0% G § 0% 0% 0
Other Financing Sources (Uses):
Estopped Warrants ‘ $ G5 0% 0% 05 0% o}
Bond Proceeds G 0 584 325,000 0 325,584
Transfers in 118,767 0 0 0 0 115,767
Transfars Cut 0 51,770) 0 o 0 {51,770)
Total Other Financing Sources {Uses} $ 115,767 § (51,770) $ 584 § 325,000 § 03s 389,581
Excess {Deficiency) of Revenue Collected
Over Expandifures Paid and Other Financing .
Sources (Uses) $ 242778 § (69,464) § 415,867 § (192,883) § 2101 § 408,399
Fund Balance - Beginning of Year 769,570 86,271 174,084 324,713 57,780 1412418
Fund Bafance - End of Year $ 1,012,348 § 26,807 § 588,951 § 131,830 § 50,881 § 1,820,817

The nofes to the financial statemenis are an integral part of this statement.




SZ07 '0¢ auny papug Jeaj Jo4

] $0 $0 408'9¢ $ 0 t 0 $ BrEZIO0L t 0 30
P80'LL 802 a0/ L Liz'e8 142’88 WFA'T] 0456, 04569/ 045'60L
-EHE'SIP $ (R0'yLL) $ (rB0¥LL) (vav'ag) % {122'0} t (Lzzen) & BLLTVE $ (n5'684) $ {0i5'692)
0 o $o {0£2'19) L) ¢ (04218) 3 191'G1) $ 292511 $ 91511
] [G5) [(AT) bz18) 0 0 0
o 0 0 0 : 19051 8461 8154
i} ] H 0 $0 t 0 g 0 $0 §0
g $ 3 0 $0 t0 $ -0 $0 §o0
EBE'S LY § (vB0FLE) $ (¥B0Y.L) 68’ $ £105'yeH $ (L05%E) §. 0@ $ {26£'568) ¢ {1ce'seg)
§69's72 ¢ 05208 % 052'88. £R'267 $ bE9'hrl ¢ ¥EOTrL $ 701’789 & EAD'SKY $ E80GK Y
66905 00079 00029 0 0 0 0 [i 0
000's21 0sz'9z2 052'92. 0 0 0 0 0 0
0 0 0 0 0 0 B a 0
0 0 | 0 0 0 E0L 0 0
Q 0 9 0 0 0 0 I50°CL 150°€)
0 0 ] 0 0 a g15'222 Ovt266 gl
0 i ¢ £IT0Z PES'HL Yyl §89'591') 10°z9%'L 10vEar’)
| $0 $0 0 $0 $0 $ - 758'e66 $ S8L'¥86) $ S8L'88'L
Z86'0%9 $ 99119 ¢ 9aL'plo 62'961 $ EELCL § €5l $ EL'B0A'E § opLIST 4 SVLLISE
[} i [} 0 0 0 0 290% 799
i 0 ¢ 0 8 0 600'968 PYE'SSy eSSy
8 9 0 682 ] 0 Fasogneond PrE'52EE #8522
0 0 0 0 0 0 BL8'6Z1 0ZE°ELL 0z9'eLl
$16'0¢9 $ 99119 3 99L'lg OEE'EE) $ EELOLL $ EELOLL $ 6E'BL6 $ LIOTLL $ 10T
|enjay ebpng 1ebpng fenay Jebpng =bpng lemay bprg jabpng
jeuly jewfug [N [ewbHO eulq D3] M)
uny sJlABg 1980 SpUn4 anBAsy Breds 1 T CTREEEER)
0 1giHxa

sadft pund jeyreuiLiaAcg papelipng - siseq Aiojenbiay - [emay pue jehfpng
seauejeg pun4g uj sabueyy pue ‘pie4 seinmypuadxy ‘pajoajios santeAay Jo NALIEIS PALIGI0)

RUIOYEIND ‘AHIN0D PIRILIDY ‘GRIEI JOMISIA j0OYIS PUOLML]

"NELLEYES SIL 10 Hed [e2Bg)UE ue ale SIUALUIRIR]S elauey) By) o) ssioU SYL
JEBA J0 pu3 - 8auefed pund
Je04 jo funibag - souefed pund

(sasp)) seaunog
Buiaueu st pue pled seinppuadxg Jen0
papsjjon anuenay jo (Aauatljaq) sseaxy

(sasn) saanog Bunueur Jayi0 [ejo )
WO slajsues)
U| SI3JSUE) L
sjueLem paddojsg
:(sasn) seainog Buaueuiy YO

SODUBIWINALY 183 ) 10114 0) sjusuysnipy

SOOUBIGUINOLT JEBA 0L
0} sjuoUSHpY 2ijed Hed sauppuatxy
(fapuiny) JoAQ pajsaon) senuBnay JO SSE0XF

pred saimjpuadxs jejot
sabiet JUBg pue SIUENEM, Lo pled 15ai8iu|
s|uawieday]
se3) 1BU0
skBNQ B0
UOINISLOT pUE uonisinbay salje
SEOIIBS [BUOJINISUI-UON Jo uaneIsd
s501Bg Hoddng
uoBansu|
‘pied saimypuadxy

DBjoafos enlisnsy fejaf
sichaoay anUansg-UoN
SeIN05 [BI9pad
S20IN0g 3eIg
SEOINDS SjBIpaLLIaI]
SEUN0S |BIT]
1pa3Ia|0] BNuaAdy



DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

1. Significant Accounting Policies

The financial statements of the Drummond School District #-85 have been prepared in conformity with another comprehensive
basis of accounting required by Oklahoma Statutes. The more significant of the District's accounting policies are described
below.

A. Reporting Entity

The District Is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and accordingly is a
separate entity for operating and financial reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and conifrol of the State Board of Education and is financially dependent on State of Oklahoma support,
The general operating authority for the public school system is the Cklahoma School Cede contained in Title 70, Oklahoma
Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed supenntendent is
the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision fo include a potential component unit in the reporting entity was mads by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic - but not the only - critarion for including a potential
component unit within the reporting entity is the governing body's oversight responsibility, especially financial interdependency.
A second criterion used in evaluating potential component units is the scope of public service. A third criferion used to evaluate
potential component unifs for inclusion or exclusion from the reporting entity is the existence of special financing relationships,
regardless of whether the District is able to exercise cversight responsibilities, Based upon the application of these criteria, there
are no potential component units included in the Disfrict's reporting entity.

B. Fund Accounfing

The Disfrict uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain district
functions or activities,

A fund is ‘a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial
reporting device designed to provide accountabllity for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in tum, is divided into separate “fund types".

Fund Description

The following funds are utilized by the Drummond School District #1-85.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds

Debt Service Fund

Capital Project Fund
10




DRUMMOND SCHOOCL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
~WJULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

Governmental Fund Types

" Governmental funds are used to account for ali or most of a govemment's general activitfes, including the collection and
disbursement of ear-marked monies (special revenue funds), the acquisition or construction of general fixed assets (capital
projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financiat transactions except those required to be accounted for in
another fund. Garfield revenue sources include state and local property taxes and state funding under the Foundation and
Incentive Aid Program. Expenditures include all costs associated with the daily operations of the schools except for programs
funded for building repairs and maintenance, school construction and debt service on bonds and other long-term debt. The
general fund includes federal and state restricted monies that must be expended for specific programs which includes the Child
Nutrition Program.

Special Revenue Funds - The Special Revenue Funds are the District's Building Fund and Child Nutrition Fund. The Building
Fund consists of monies derived from property taxes levied for the purpose of erecting, remodeling, of repairing buildings and for
purchasing furniture and equipment. The Child Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements., Expenditures include costs associated with the daily operations of the. District's nutrition program.
The Municipal Tax Levy Fund consists of monies derived from special sales tax on behalf of the District. These funds are to be
kept separate and expended only for those items addressed in the tax levy agreement.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund and is used to account for the accumulation of financial
resources for the payment of general long-term debt principle, interest and related costs. The primary revenue sources are focal .
property taxes levied specifically for debt service and interest earnings from temporary investments,

Capital Project Funds - The Capital Project Funds are the District's Bond Funds and are used fo account for the proceeds of
bond sales to be used exclusively for acquiring school sites, constructing, and equipping new school facilities, renovating existing
facilities, and acquiring fransportation equipment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of
other funds within the District. When these assets ate held under the terms of a formal frust agreement, either a nonexpendable
trust fund or an expendable frust fund is used. The terms “nonexpendable’ and “expendable” refar to whether or not the District
is under an obligation to maintain the trust principal. Agency funds generally ars used fo account for assets that the District
holds on behaif of others as their agent and do not involve measurement of results of operations.

Trust Fund - The Trust Fund is the Insurance Fund, This fund is used to account for meney derived from insurance loss claims.
Expenditures are made for repairs and replacement of lost property and equipment.

Agency Fund - The Agency Fund is the school Activity Fund which is used to account for monies collected principally through
fundraising efforfs of the students and District-sponsored groups. The administration is responsible, under the authority of the
Board, for collecting, disbursing, and accounting for these activity funds. The school Activity Funds can include money which is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general-purpose financial statements is captioned “memorandum only” to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles. Neither is such data comparable fo a consolidation. Inter-fund
eliminations have not been made in the aggragation of this data.

11




DRUMMOND SCHOOL DISTRICT #l-85
GARFIELD COUNTY — OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

C. Basis of Accounting and Presentation

The District prepares its financial stafements in a presentation format that is prescribed by the Oklahoma State Department of
Education (OSDE). This format is essentially the generally accepted form of presentation used by State and local govermnments
prior to the effective date of GASB Statement MNo. 34, Basic Financial Statements-Management's Discussion and Analysis-for
State and Local Governments. This format significantly differs from that required by GASB 34,

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as required by
the regulations of the Ckiahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditure of monies and are recorded as expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives.

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and liability when
the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of America, which
requires revenues to be recognized when they become available and measurable, or when they are earned, and expenditures or
expenses 1o be recognized when the related lizbilities are incurred for governmental fund types; and, when revenues are sarned,
and liabilities are incurred for proprietary fund types and frust funds.

D. Budgets and Budgetary Accounting

The District is required by state law fo prepare an annual budget. A preliminary budget must he submitied to the Board of
Education by December 31 for the fiscal yaar beginning the following July 1. If the preliminary budget requires an additional levy,
the District must hold an election on the first Tuesday in February to approve the levy. If the preliminary budget does not require
an additional levy, it becomes the legal budget. If an election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If voters reject the additional taxes, the District must adopt a budget within the approved tax rate,

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and Debt Service Fund
that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting--under
which purchase orders and other commitments of resources are recorded as expenditures of the applicable fund - is utilized in all
governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve appropriations of the previous
fiscal year are lapsed and become a part of the beginning fund balance for the succeeding fiscal year.

E. Use of Estimates
The preparation of financial statements in conformity with the regulatery basis of accounting requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and

fiabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY ~ OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

F. Assets, Liabilities and Fund Equity
Cash, Cash Equivalents and Investments

All monies which are not invested in Cerfificate of Deposits or United States Treasury Funds are maintained in NOW Checking
Accounts or Savings Accounts.

Inventories

The value of consumable inventories at June 30, 2025 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and equipment purchases are recorded as capital outlays in the accompanying statements of revenues, expenditures
and changes in fund balances. The District does not maintain complete financial records of capital assets purchased which

wou'ld include depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases. All operating leases contain a mutual ratification clause for
both parties; therefore, the District does not consider the obiigation to be for a period extending beyond the current fiscal year.

Long-Term Debt

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the
debt service fund for payment early in the following year. For other fong-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed
from proprietary fund operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be recejved for any fiscal year
without approval by the District's voters. Bond issues have been approved by the voters and issued by the District for various
capital improvements. These bonds are required fo be fully paid serially within 25 years from the date of issue. General fong-
term debt of the District consists of bonds payable. Debt service requirements for bonds are payable solely frem fund balance
and future revenues of the debt service fund.
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY ~ GKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

General Long-Term Debt (continued)

a.} A principal and interest repayment schedule of the outstanding general obligation issues at June 30, 2025, is set forth below:

$210,000.00 Building Bonds of 2020

Payment
Date Principal Rate interest Total
1 Oct 25 65,000.00 0.650% 211.25 §5,211.25
$.65,000.00 $_211.25 $65,211.25
$375,000.00 Building Bonds of 2021
Payment
Date Principal Rate [nterest Total
10ct 25 ° 95,000.00 0.625% 593.75 95,593.75
1 Apr 26 296.88 296.88
10ct 26 ' 95 000.00 0.625% 266.88 - 9520688
$.190.000.00 $1,187.5 $191,187.51
$600,000.00 Taxable Building Bonds of 2023
Payment
Date Principal Rate interest Total
1Nov 25 15.843.75 15,843.75
1 May 26 1985,000.00 5.375% 15,843.75 210,843.75
1Nov 26 10,603.13 10,603.13
1 May 27 195,000.00 5.625% 10,803.13 205,603.13
1 Nov 27 5,118.75 5118.75
1 May 28 195,000.00 5.250% 511875 200,118.75
$.585,000.00 - $63.131.25 $648,131.26
$240,000.00 Building Bonds of 2023
- Payment '
Date Principal Rate Interest Jotal
1 Nov 25 ' 240,000.00 4.500% 5,400.00 245.400.00
$.240,000,00 $ 5.400.00 $245.400.00
$225,000.00 GOCP Bonds of 2024
Payment
Date Principal Rate interest Total
10CT 26 225.000.00 4.125% 16,242.19 241,24219

$225,000.00 $16,242.19 $241.242.19
14




DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

General Long-Term Debg {(continued)

$100,000.00 Building Bonds of 2024

Payment

Date Principal Rate Interest Total

1 Oct 26 25,000.00 5.000% 2,187.50 27,187.50
10ct 27 25,000.00 5.000% 2,187.50 27,187.50
1 0ct 28 25,000.00 5.000% 2,187.50 27,187.50
1 0ct 29 25,000.00 5.000% 2.187.50 27.187.50

$.100,000.00 $8,750.00 $108.,750.00

b.) The District entered into a lease purchase agreement as Lessee for financing the acquisition of six (6} copiers. The
agreement was entered into on July 31, 2019, with 2 monthly payment of $782.00, for a term of five (5) years. This lease
agreement qualifies as a capital lease, for accounting purposes, since title does not fransfer until the end of the lease term and it
has been recorded at the present value of the future minimum lease payments. This [ease contains a clause which gives the
District the ability to terminate the lease agreement at the end of each fiscal year.

Principal Amount § 41,238.20
Payments to 6/30/25 41,238.20
Balance Qutstanding $ 0.00

c.) Security State Bank, Wewoka, OK and the District entered into a lease purchase agreement for financing the construction,
equipping and fumishing of a new educational facility. The agreement was entered into on May 1, 2019, with a annual
payments, for a term of ten (10) years. This lease agreement qualifies as a capital lease, for accounting purposes, since title
does not transfer until the end of the lease ferm and i has been recorded at the present value of the future minimum lease
payments. This lease contains a clause which gives the Disfrict the ability to terminate the lease agreement at the end of each
fiscal year.

A repayment schedule of the cutstanding capital lease obligations at June 33, 2025, is set forth below:

Schedule of Annual Lease & Acquisition Payments

Principal Interest Lease
Payment Date Payment Payments Payment

15 Dec 25 323,565.56 51,434.44 375,000.00
15 Dec 26 134,857.99 40,142.01 175,000.00
15 Dec 27 514,564.54 35,435.46 550,000.00
15 Dec 28 307,522.84 17,477.16 - 325,000.00
15 Dec 29 193,255.40 §,744.60 200,000,800

$.1.473.766.33 $ 15123367 $_1,625,000,00
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DRUMMOND SCHOOL DISTRICT #I-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

General Long-Term Debt {(confinued)

d.) First Priority Bank, Pryor, OK and the District entered into a lease purchase agresment for financing the construction,
equipping and furnishing of a new educational facllity in the amount of $2,325,000.00. The agreement was entered info on
December 1, 2023, with annual payments, for a term of seven (7) years. This lease agreement qualifies as a capital lease, for
accounting purposes, since fitle does not transfer until the end of the lease term and it has been recorded at the present value of

the future minimum lease payments. This lease contains a clause which gives the Disfrict the ability to terminate the lease
agreement at the end of each fiscal year.

A repayment schedule of the outstanding capital lease obligations at June 30, 2025, is set forth below:

Scheduls of Annual Lease & Acquisition Payments

Principal Interest Lease
Payment Date Payment Payments Payment

05 Dec 25 116,296.67 108,703.33 225,000.00
05 Dec 26 92,006.83 102,993.17 195,000.00
05 Dec 27 96,524.37 98,475.83 195,000.00
05 Dec 28 131,263.72 93,736.28 225,000.00

- 05Dec 29 252,708.77 - 87,291.23 340,000.00
05 Dec 30 1,625116.78 74,883.22 1,600,000.00
$2213917.14 - § 566,082.86 - §_2780.000.00

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and cutstanding warrants.

Safeguard of Deposits and Investments

The District's investments policies are governed by state statute. Permissible investments include direct obligations of the United
States Government and Agencies; certificates of deposit of savings and loan associations, and bank and trust companies; and
savings accounts or savings certificates of savings and

loan associations, and trust companies. Collateral is required for demand deposits and certificates of deposit for all amounts not
covered by federal deposit insurance. The District Treasurer Is responsible for maintaining adequate coverage of all funds on
deposit through security pledges approved by the Treasurer of the State of Oklahoma.

Deposits and Investments - Custodian Credit Risk - The District's cash deposits and investments at June 30, 2025, were
completely insured or collateralized by federal deposit insurance, direct obligations of the U.S. Government, or securities held by

the District or by its agent in the District's name. The Disfrict's cash deposits and investments at June 30, 2025, are classified in
the following categories:

(A} Insured by Federal Deposit Insurance.

(B) Collateralized with securities held by the pledging financial institution's trust department or agent in the District's
name,

(C)  Uncollateralized.
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DRUMMOND SCHOOL DISTRICT #I-85
GARFIELD COUNTY ~ OKLAHCMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

Deposits and Investments - Custodian Credit Risk (confinued)

Category
BANK
{A) (B) (C) BALANCE
Cash and cash eguivalents $411,686.97 $1,667,534.30 $ 0.00 $2,079,221.27
Investments 17,055.43 0.00 0.00 17.055.43
Tofal $428.742 40 $1,667.534.30 $ 0.00 $2.096.276.70

G. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for cutrent operations are primarily governed by the state aid formula under the provisions of Articte XV,
Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of state aid funds to school districts based on
information accumulated from the districls. After review and verification of reports and supporting documentation, the State Department
of Education may adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue cof the year when the adjustment is made,

The District receives revenue from the state to administer certain categorical educational programs. State Board of Education rules
require that revenue ear-marked for these programs be expended only for the program for which the money is provided and require that
the money not axpended as of the close of the fiscal year be carried forward into the following year to be expended for the same
categorical ptogram. The State Department of Education requires that categorical educational program revenues be accounted for in
the general fund.

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real and personal property within the
District. The County Assesser, upon receipt of the certification of tax levies from the county excise board, extends the

tax levies on the tax roll for submission to the county treasurer prior fo October 1. The county treasurer must commence tax collection
within fifteen days of receipt of the tax ralis. The first half of the taxes are due prior to January 1. The second half is due prior to April 1.

if the first payment is not made timely, the entire tax becomes due and payable on January 2. The second half taxes become
delinquent on April 1 of the year foliowing the year of assessment. If not paid by the following October 1, the property is offered for sale
for the amount of taxes due. The owner has two ysars to redeem the proparty by paying the taxes and penalty owed. If at the end of
two years the owner has not done so, the purchaser is issued a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursemant to
a fund for -expendituresiexpenses inifially made from it that are properly applicable to another fund, are recorded as
expendituresfexpenses in the fund that is reimbursed. Any legally authorized transfers are treated as operating fransfers and are
ingluded in the results of the Government Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund
Types (General Fund) are shown as operating transfers into the Govemmental Fund Types (General Fund) only. No transfer is shown
out from the Agency Funds as they are custodial in nature (assets equal liabilities) and do not involve measurement of rasults of
operations. :

2. Risk Management

Liabilities Protection Plan

The District is exposed te various risks of loss related fo torts; theft of, damage to and destruction of assets; errors and omissions;
injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including general and auto
liability, property damage, and public officials liability. Seftled claims resulting from these risks have not exceeded the commercial
insurance coverage in any of the past three fiscal years.
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINANCIAL STATEMENTS

Liabilities Protection Plan (continued)

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling risks among
the participants of that pool. In accordance with professional standards, the District reports the required contribution to the pool,
net of refunds, as insurance expense. The risk pool is the Oklahoma School Assurance group (OSAG), an organization formed
for the purpose of providing workers' compensation coverage to participating schools in the State of Oklahoma. In that capacity,
OSAG is respansible for providing loss control services and certain fiscal activities, including obtaining coniract arrangements for
the underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the planned year. As a member of OSAG, the District is required to pay fees set by OSAG according to an established
payment schedule. A portion of the fees paid by the District goes info a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the District's losses for the last five years. OSAG provides coverage in the excess of
the Loss Fund so the District's liability for claim loss is limited to the balance of the loss fund. If the District does not use their
loss fund in thres years, it is returned to them with no interest.

The Disfrict is also a member of the Oklahoma Public School Unemployment Compensation Program. In this program, the
District is required to make & deposit based on past experience for potential unemployment claims. The funds for each District
are kept separate. The money confributed by each District does not eam interest and Is fully insured. !f the District has claims in
excess of the amount of their account, they would be liable for the excess.

Surety Bonds
Leah Miller, District Treasurer, is bonded with the Old Republic Surety Company, in the amount of $100,000.00. The bond
number is W150026180, dated July 1, 2024 to July 1, 2025,

iMarsha Cusack, Superintendent is bonded with the Old Republic Surety Company, in the amount, of $100,000.00. The bend
number is W150411012, dated July 1, 2024 to July 1, 2025.

The District maintains a Public Employees Honesty Blanket Bond with Western Surety Company in the amount of $5,000.00 per
position. The bond number is 68634425, dated July 30, 2023 to July 30, 2025, The positions covered are as follows:

1. Superintendent of School 6. Agriculture Director

2. School Principal 7. Encumbrance Clerk

3. Administrative Assistant 8. Minutes Clerk

4. Secretary 9. Activity Fund Custodian
5. Cashier 10. Lunch Fund Custodian

3. Employee Retirement System

The District parficipates in the state-administered Oklahoma Teachers' Retirement System (the “System”), which is a cost-
sharing, multipie-employer public employee refirement system (PERS). Under the System, confributions are made by the
District, the State of Oklahoma, and the participating employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public educational institutions who work at least 20 hours per week.
A participant's date of membership is the date the first contribution is made to the System.

The System is administered by a board of trustees which acts as a fiduciary for investing the funds and governing the

administration of the System. The District has no responsibility or authority for the operation and administration of the System nor
. has it any liahility, except for the current contribution requirements.
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

NOTES TO COMBINED FINAMCIAL STATEMENTS

3. Employee Retirement System (confinued)

A participant with 5 years of creditable service may refire with a normal retirement allowance at the age of sixty-two or with
reduced benefits as early as age fifty-five. The normal refirement allowance paid monthly for life and then to beneficiaries, if
certain options are exercised, equals two percent of the average of the highest three eaming years of contributory service
mulfiplied by the number of years of credited service. A parficipant leaving employment before attaining retirement age, but
completing ten years of service, may elect to vast his accumulated contributions and defer receipt of a retirement annuity until a
[ater date. When a participant dies in active service and has completed ten years of credited service, the beneficiary is entitled to
a death benefit of $18,000.00, and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving
spousal opfions, the participant's retirement benefits accrued at the time of death.

The contribution rates for the Disfrict and its employees, which are not actuarially determined, are established by statute and
applied to the employee’s eamnings, plus employer-paid fringe benefits. The District is required by statute to contribute 9.5% of
applicable compensation for the year ended June 30, 2025. An addifional 8% of compensation is required for federal grants. The
District is allowed by the Oklahoma Teachers Retirement System to make the required contributions on hehalf of the participating
tmembers. The required contribution for participating member is 7% up to a maximum compensation level.

The total contributions for employees of Drummond Schoot District #-85 covered by the System for the year 2025, 2024 and
2023 were $363,530.86, $370,578.51 and $305,401.34, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits.  This pensian
valuation method reflects the present value of estimated pension benefits that will be paid in the future years as a resulf of
employee services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial
~valuations performed on individual school districts.

- The Oklahoma Teacher Retirement System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. The System issues and independent financial reporf, financial statements,
and required supplementary information that may be obtained by writing to the Oklahoma Teachers' Retirement System, P.O.
Box 53624, Oklahcma City, OK 73152 or by calling 405-521-2387,

4, Contingencies
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already collecied, may constituent a liability of the applicable funds. The amount, if any, of

expenditures which may be disallowed by the grantor cannot be determined at this time although the District expects such
amounts, if any, to ba immaterial.

5. Subsegquent Events

Management has evaluated subseguent events through March 27, 2026, which is the date the financial statements were
available to be issued and has determined that no additional information needs to be added to the financial statements,

6. Budget Amendments

Tha Building Fund budget was amended once during the year by filing a supplemental estimate form with the County Clerk's
office in the amount $72,847.20. This increased the original Building Fund budget from $144,634.46 to $217,481.66.
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ASSETS

- Cash and Cash Equivalents
Investments

Total Assets

LIABILITIES AND FUND BEALANCES

Liakilities:
Warrants Payable
Reserve for Encumbrances
Totaf Liabilitfes
Fund Balances:
Restricted

Total Fund Balances

Total Liabifities and Fund Balances

Drummond School District [-485, Garfield County, Okiahoma
Combining Statement of Assets, Liabilitles and Fund Balances

Regulatory Basis - All Special Revenue Funds
June 30, 2025
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SCHEDULE A1

Child Total

Building Nutrifion June 36,

Fund “Fund 2025
34,285 $ 34,285
0 0
34,285 $ 34,285
7,479 3 7479
J ]
7479 § - 1470
26,807 $ 26,807
26,807 $ 26,807
34,285 ] 34,285




Lrummond School District 1485, Garfield County, Oklahoma
Combining Statement of Assets, Liahilities and Fund Balances
Regulatory Basis - All Capital Project Funds
June 30, 2025

SCHEDULE A-2
Total
Bond Bond June 30,
ASSETS . Fund #32 Fund #35 2025
Cash and Cash Equivalents $ 116,739 § 15092 § 131,830
Investments 0 ] 0
Total Assets $ 116,739 § 15,002 § 131,830
LIABILITIES AND FUND BALANCES
Liahilities:
Warrants Payable $ 0 % G 3 0
Reserve for Encumbrances 0 0 0
Total Liabiltles $ 0§ 0 $ 0
Fund Bafances:
Restricted $ 0§ 15,092 % 15,002
Tofal Fund Balances 3 116,739 § 15,002 § 131,830

Total Liabifitfes and Fund Balances i $ 116,739 § 15002 § 131,830

21




ASSETS

Cash and Cash Equivalents
Investments

Tofal Assets

LIABILITIES AND FUND BALANCES

Liahiiities:
Warrants Payable
Due fo Activity Groups
Total Liabilities
Fund Balances:
Restricted

Tofal Fund Balances

Total Liabilities and Fund Balances

Drummond School District 14835, Garfield County, Oklahoma
Combining Statement of Assets, Liabilities and Fund Balances

Regulatory Basls - All Trust and Agencey Funds
. June 30, 2025
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SCHEDULE A-3
Total
Activity Insurance June 30,
Fund Fund 2025
161,687 53,881 § 221,568
17,055 0 17,055
178,742 59,881 % 238,623
3,218 0 8 3,218
175,525 0 175,525
178,742 0 % 178,742
0 59881 § 59,881
0 59881 8 59,581
178,742 59881 % 238,623




Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sourcas
Non-Revenue Receipts

Total Revenue Coliected

Expendiures Paid:
Instruction
Support Services
Operation of Non-Instructiona! Services
Fagilities Acquisition and Construction
Other Outiays
Other Uses
Repaymenis
Interest Paid and Bank Charges

Total Expenditures Paid
Excess of Revenues Colfectsd Over (Under)

Expanditures Paid Beforg Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses);
Estopped Warrants
Transfers i
Transfers Out

Total Other Financing Sources (Usas)

Excess (Deficiency) of Revenue Collested

Qver Expendifures Paid and Other Financing

Sources (Uses)
Fund Balancs - Beginning of Year

Fund Balance - End of Yéar

Drummond School District 1485, Garfield County, Oklahoma
Combining Statement of Revenues Colfected, Expenditures Paid and Changes fn Fund Balances

Regulatory Basis - Speclal Revenue Funds
For Year Ended June 30, 2025

SCHEDULE B-1

Child Tota]
Building Nutrition June 30,
Fund Fund 2025

§ 122,330 § 0% 122,330
H 0 b}

72,848 0 72,549

0 0 0

0 J 0

$ 195,179 $ 0% 185,179
$ 0% 0% 0
202,873 0 202,873

] 0 0

)] 0 0

0 0 0

0 0 i

0 0 0

0 _ 0 0

$ 202873 § 0% 202,873
$ {7554) § 0% {7694
L 0$ 0% 0
$ 0% L] 0
Q 0 0

0 (51,770 (61,770)

$ 0% (51,770) § {51,770)
5 (7,654) § (51,770} $ (59,464)
34,501 51,770 86,271

$ 0% 26,807

28,807 §
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Drummond Schoo! Disfrict 14185, Garfield County, Oklahoma

Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Tota! Revenus Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Insiructional Services
Facilitles Acgulsition and Construction
Cther Oullays
Other Uses
Repayments
Inferest Paid and Bank Charges

Tofal Expenditures Paid
Excess of Revenues Collected Over (Under)

Expendifures Paid Before Adjustments fo
Prior Year Encumbratices

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warants
Bond Proceeds
Transfers In
Transfers Out

Total Cther Financing Sources (Uses)

Exeess (Deficiency) of Revenue Collected

Cver Expenditures Paid and Other Financing

Sourges (Uses}
Fund Balance - Beginning of Year

Fund Balance - End of Year

Regulatory Basis - Capital Profect Funds
For Year Ended June 30, 2025

SCHEDULE B-2
Total
Bond Bond June 39,
Fund #32 Fund #35 2025

L] 4,032 § 08 4,632
0 0 0

0 0 0

0 0 0

0 0 0

] 4,032 § 0% 4,032
] 0§ os 0
517,928 3,087 521,915 -

0 0 i}

0 0 -0

i 4} 0

0 0 0

0 0 0

0 0 0

$ 517,828 & 3067 $ 521,915
§ {513,886 § (3.987) § {517,883)
$ 0% 0% 0
$ 0§ 0% ]
325,000 0 325,000

0 D 0

0 0 0

3 325,000 § 035 325,000
$ (188,896) § {3,967) § (192,883)
305,634 19,079 324,713

$ 116,738 § 15,002 § 131,830
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Account
ATHLETICS
DRUMMONE QUiZ BOWL
DRUMMOND A.R. PROGRAM
LIBRARY FUND
FFA
MISCELLANEOUS
HS PEP CLLUB
ANNUAL STAFF

. JR HIGH PEP CLUB
STUDENT COUNCIL
BAND
FGCLA
L.OCAL LUNCH FUND COLLECTIONS
PK TOLAND ‘
4TH
2ND GRADE
3RD GRADE
ATH GRADE
6TH GRADE
5TH GRADE
FCA
KINDERGARTEN
18T GRADE
MORRISON SPECIAL ED
AG COMM (BOULWARE)
PTATHRIFT STORE
MILACEK ATHLETIC SCHOLARSHIP
CLASS OF 2024
STEM
CLASS OF 2025
COMPUTERICHARGERS INS
18T GRADE ROBERTS
CLASS OF 2026
INVESTMENT ACCT
MQORE FAMILY SCHOLARSHIP

Totals

Drummond School District 1485, Garfiald County, Oklahoma
Combining Stafement of Changes in Assets and Liabilifies -

Regulatory Basis - Fidueiary Fund

7/1/24 to 6/30/25 .

SCHEPULE D1

07/01/24 Revenuss Adjustments Transfers Expenditures 06/30/25
$10,623.48 $65487.28 $0.00 ($44,572.40) £59,466.59 5071.75
7.847.08 1,990.00 0.00 (482.00) 2,048.11 7,306.97
18.74 0.00 0.00 0.00 11.28 746
2,168.74 B,061.06 0.00 583.91 6,845.80 3,967.91
58,572.67 140,058.87 0.00 6,158.84 - 127,508.37 77,281.01
1,861.66 8233.80 0.00 2,303.12 11,670,867 1,727.81
1,336.77 5713.95 0.00 482,00 452501 3,007.65
11,264.03 8,848.50 0.00 0.00 6,198.24 13,904.29
772,25 0.00 0.00 0.00 0.00 77225
1,085.27 9,413.23 0,00 0.00 9,842.80 655.70
§,255.95 14,371.00 0.00 400,00 12,899.95 7,126,99
12,680,717 18,747.05 0.00 62044 24,144,089 7.913.11
0.00 59,717.75 0.00 100,00 59,817.75 0.00
213.80 3,606.60 0.00 0.06 3,016.86 803.54
1,584.42 0.00 0.00 (1,584.42) 0.00 0.00
7,231.86 0.00 0.00 (90.00) 562.76 6,579.10
4,475,14 375.00 0.00 {140.00) 86.95 4,623.19
271255 0.00 0.00 (55.00) 201,75 2,355.80
2,557.02 0,00 0.0 (40.00) 336.78 2,180.24
4,252.55 375.00 0.0 (143.91} 387.67 412597
74152 780.00 0.00 0.00 838.00 683.52
243.28 §15.50 0.00 1,564.42 1,084.54 4,358.66
562.32 . 2,351.70 . (0.0} (65.39) . 716.34 2.232.29
550.58 0.00 0.00 0.00 144.00 415,58
150,76 0.00 0,00 0.00 (.00 15075
0.00 0,00 0.00 0.00 0.00 0.00
186.00 215.00 0.00 0.00 400,00 0.00
164.44 0.00 0.00 (164.44) 0.00 6.00
117.60 0.00 0.00 0.00 0.00 117.60
11,021.17 0.00 0.00 0.00 8,931.06 2,090.11
0.00 6,264.94 0.00 0.00 6,264.94 0,00
139.61 0.00 0.00 (138.61) 0.00 0.00
1,092.63 41,875.98 0.00 2,24544 © 26,148.85 18,065.40
0.00 0.00 0.00 0,00 0:00 0.00
0.00 1,000.00 0.00 0.00 1,000.00 0.00
" $151,58259 $399,102.19 $0.00 $0.00 $375,160.03 $175,524 75
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Depository

Cash
Investment

Total Depository

Fund

Ledger Balance

Add:  2024-25 Oustanding
2023-24 Qutstanding
2022-23 Outstanding

Total Depository

Drummond School District [-485, Garfield County, Oklahoma
Combining Statement of Assets, Liabilities and
Fund Equity - Regufatory Basls - Fiduciary Funds
7/1/24 to 6/30/25

SCHEDULE D-2

2

Detail Totals

161,686.97
17,055.43

$178,742.40
175,524.75
2,824.10
265.05
128.50

$178,742.40
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S & B @PAs & Assciates, PLLE
302 Worth Independence, Suite 108
Ewid, Obtakoma 73701
580-265- 5651

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFCRMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Drummand School District #1-85
Garfield County, Cklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable fo financial audits contained in Government Audifing Standards issued by the Comptroller General of the
United States, the financial statements the accompanying fund type and account group financial statements, regulatory basis, of
Drummond School District #1-85, Garfield County, Oklahoma, as listed in the Table of Contents, as of and for the year ended
June 30, 2025, and the related notes fo the financial statements, which collectively comprise the District's combined financial
statements, and have issued our report thereon dated March 27, 2026, which was adverse with respect to the presentation of the
financial statements in conformity with the accounting principles generally ‘accepted in the United States because the -
presentation followed the regulatory basis of accounting for Oklahoma school districts and did not conform to the presentation
requirements of the Governmental Accounting Standards Board. However, our report was qualified for the omission of general
fixed asset account groups with respect to the presentafion of financial statements on the regulatory basis of accounting
authorized by the Oklahoma State Board of Education.

Report on Internat Control over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the Drummond School District's internal control
over financial reperting (internal control} as a basis for dasigning audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Drummond School District's internal control. Accordmgly, we do not express an opinion on the effectiveness
of the Drummond School District's internal control.

A deficiency in infernal controf exists when the dasign or operation of a confrol dees not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a timely basis. A
material weaknass is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed fo identify all deficiencies in internal contrel that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in inernal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exis{ that were nof identified.
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INTERNAL CONTROL/COMPLIANCE REPORT
Drummond School District #1-85

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Drummond School District's financial statements are free from
material misstatement, we performad tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statemants. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accardingly, we do not express such an
~ opinion. The results of our tests disciosed no instances of noncompliance or other matters that are required to be reported under
Government Audifing Standards.

Purpase of This Report

The purpose of this report is solaly fo describe the scope of our testing of internal contral and compliance and the results of that
testing, and not fo provide an opinion on the effectiveness of the enfity's internal control or on compliance. This report is an
infegral part of an audit parformed In accordance with Government Audifing Standards in considering the enfity’s internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

S & & CPAe & Associates, PLLLC

S & B CPAs & Associates, PLLC
March 27, 2026
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No reportable conditions were noted.

!

DRUMMOND SCHOOL BISTRICT #I-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

SCHEDULE OF FINDINGS
JUNE 30, 2025
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No reportable conditions were nofed.

DRUMMOND SCHOOL DISTRICT #/-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

DISPOSITION OF PRIOR YEAR FINDINGS

JUNE 30, 2025
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIELD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

All prior year audit excepfions have since been resolved unless they are presented in the current year audit exceplions and
recommendations followed by “A similar exception was presented in the previous year's audit report”,
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DRUMMOND SCHOOL DISTRICT #1-85
GARFIRLD COUNTY - OKLAHOMA
JULY 1, 2024 TO JUNE 30, 2025

STATE OF OKLAHOMA )

COUNTY OF GARFIELD )

The undersigned auditing firm of Jawful age, being first duly sworn on oath says that said firm had in full force and effect Accountant’
Professional Liability Insurance in accordance with the “Oklahoma Public School Audit Law® at the time of the audit contract and
during the entire audit engagement with the Drummand School District #1-85, Garileld County, Cklahoma, for the audit year 2024-
2025,

S & B CPAs & Associates, PLLC
Auditing Firm

By: S & B (@Ps & s4ssaciates, DLLL -

Subscribed and swaom to befofe me thisQ{/ ( day of 7@”/’%‘_’) , 2028,

N, ' “\\Illlln,,

a 4
Not@ry Public S $\GOL‘? o,

| S

My Commission Expires December 6, 2027 5'7 fé’
==
z @
)

SLITITIEAA
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